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482-1-123-.01 Authority And Short Title. This regulation is
adopted pursuant to Sections 27-2-17, 27-13-4, 27-13-30,
27-13-68, and 27-14-8, Code of Ala. 1975. This regul ation shal
be known and may be cited as the Rates and Forns Filing

Requi rements Regul ati on

Aut hor: Elizabeth Bookwal ter, Associ ate Counsel

Statutory Authority: Code of Ala. 1975, 8827-2-17, 27-13-4,
27-13-30, 27-13-68, 27-14-8.

H story: New Rule: June 20, 2001; effective July 1, 2001
Amended: Septenber 12, 2001; effective October 1, 2001. Filed
wi th LRS Septenber 14, 2001. Rule is not subject to the Al abama
Adm ni strative Procedure Act.

482-1-123-.02 Purpose. The purpose of this regulation is to
set forth the requirenents to be followed by insurers and rating
organi zations in the filing of rates and policy fornms for
property and casualty insurance, with the desired result of

i nproving the speed to market of policy forns and rates filings.
Aut hor: Elizabeth Bookwal ter, Associate Counsel

Statutory Authority: Code of Ala. 1975, 8827-2-17, 27-13-4,
27-13-30, 27-13-68, 27-14-8.

H story: New Rule: June 20, 2001; effective July 1, 2001
Amended: Septenber 12, 2001; effective October 1, 2001. Filed
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wi th LRS Septenber 14, 2001. Rule is not subject to the Al abama
Adm ni strative Procedure Act.

482-1-123-.03 Definitions. The foll ow ng definitions shal
apply for purposes of this regul ation:

(1) Commercial Lines. Commercial lines are all lines
except personal Iines.
(2) Forms. Those fornms required to be filed for

approval pursuant to Section 27-14-8, Code of Ala. 1975.

(3) File and Use System A system whereby rates,
rati ng manual s, supporting actuarial information and policy
forms must be filed with the regulator on or before the date of
use by the insurer. The regulator is generally expected to
review individual filings for conpliance, but it is contenpl ated
that the regulator will use discretion in determning the nature
and extent of this review based on conpetitive market
conditions. Under this system if a regulator requests that the
insurer nodify the filing, there is a presunption that the
regulator will inpose corrective action on a prospective basis.
However, this presunption can be overcone when the regul ator
determ nes that corrective action needs to occur retrospectively
after considering all of the follow ng:

a. The nature and extent of the harmto consuners.

b. Whet her there is a willful violation of |aw by
t he insurer

C. The burden and cost of the retrospective
corrective action on the insurer, especially in cases where the
costs will be passed on to the consuner.

(4) Personal Lines. Personal lines are lines for
personal, fam |y or househol d purposes.

(5) Prior Approval System A system whereby rates,
rating manual, supporting information and policy fornms nust be
submtted to the state insurance regulator and formally approved
prior to their use, with certain statutory exceptions.

(6) Property and Casualty Insurance. As defined in
Chapter 5, Title 27, Code of Ala. 1975.
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(7) Rates. As defined in Chapter 13, Title 27, Code
of Ala. 1975.
Aut hor: Eli zabet h Bookwal ter, Associ ate Counsel
Statutory Authority: Code of Ala. 1975, 8827-2-17, 27-13-4,
27-13-30, 27-13-68, 27-14-8.
H story: New Rule: June 20, 2001; effective July 1, 2001
Amended: Septenber 12, 2001; effective October 1, 2001. Filed
with LRS Septenber 14, 2001. Rule is not subject to the Al abama
Adm ni strative Procedure Act.

482- 1-123-.04 Establishnent O Systens For Filing OF Rates And
For ns.

(a) Property and Casual ty i nsurance, commerci al
l'ines.

(1) Generally. Al rates and fornms filings for the
comrercial lines of property and casualty insurance (other than

wor kers conpensation, nedical mal practice, and any other type
coverage involving a rate increase of 10% or nore) shall be
according to the File and Use System

(2) Al'l rates and fornms filings for workers
conpensati on coverage and nedi cal mal practice shall be according
to the Prior Approval System

(3) Al rate filings seeking an overall rate increase
of 10% or nore shall be according to the Prior Approval System

(b) Property and Casual ty i nsurance, personal |ines.
Al rates and fornms filings for the personal |ines of property
and casualty insurance shall be according to the Prior Approva
System

Aut hor: Eli zabet h Bookwal ter, Associ ate Counsel

Statutory Authority: Code of Ala. 1975, 8827-2-17, 27-13-4,
27-13-30, 27-13-68, 27-14-8.

H story: New Rule: June 20, 2001; effective July 1, 2001
Amended: Septenber 12, 2001; effective October 1, 2001. Filed
wi th LRS Septenber 14, 2001. Rule is not subject to the Al abama
Adm ni strative Procedure Act.
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482-1-123-.05 Separability. [If any provision of this

regul ation or the application thereof to any person or
circunstance is for any reason held to be invalid, the remainder
of the regulation and the application of its provisions to other
persons or circunstances shall not be affected thereby.

Aut hor: Elizabeth Bookwal ter, Associate Counsel

Statutory Authority: Code of Ala. 1975, 8827-2-17, 27-13-4,
27-13-30, 27-13-68, 27-14-8.

H story: New Rule: June 20, 2001; effective July 1, 2001
Amended: Septenber 12, 2001; effective October 1, 2001. Filed
with LRS Septenber 14, 2001. Rule is not subject to the Al abama
Adm ni strative Procedure Act.

482-1-123-.06 Repealer. Al rules and regulations heretofore
i ssued which are inconsistent with this regulation and the
Bulletin dated March 30, 2001, are hereby superceded and

repeal ed.

Aut hor: Elizabet h Bookwal ter, Associ ate Counsel

Statutory Authority: Code of Ala. 1975, 8827-2-17, 27-13-4,
27-13-30, 27-13-68, 27-14-8.

Hi story: New Rule: June 20, 2001; effective July 1, 2001
Anended: Septenber 12, 2001; effective Cctober 1, 2001. Filed
with LRS Septenber 14, 2001. Rule is not subject to the Al abama
Adm ni strative Procedure Act.

482-1-123-.07 Effective Date. This regulation shall be
effective upon its approval by the Conmm ssioner of Insurance,
and upon its having been on file as a public docunment in the
office of the Secretary of State for ten days.

Aut hor: Elizabeth Bookwal ter, Associ ate Counsel

Statutory Authority: Code of Ala. 1975, 8827-2-17, 27-13-4,
27-13-30, 27-13-68, 27-14-8.

H story: New Rule: June 20, 2001; effective July 1, 2001
Amended: Septenber 12, 2001; effective Cctober 1, 2001. Filed
wi th LRS Septenber 14, 2001. Rule is not subject to the Al abama
Adm ni strative Procedure Act.
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