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810-16-1-.01 State Sales, Use, And Lodgings Tax Exemption For 
Qualified Production Companies. 
 
 (1) Purpose.  This rule sets forth guidelines and 
procedures to be used by the Department of Revenue in the 
administration of Act 2009-144, as codified in Arti cle 3, Chapter 
7A of Title 41 of the Code of Ala. 1975 . 
 
 (2) Definitions.  For purposes of this rule, and t o 
the extent not inconsistent with the Rules of the A labama Film 
Office, these terms shall be defined as follows: 
 
 (a) Department:  The Alabama Department of Revenue . 
 
 (b) Office:  The Alabama Film Office. 
 
 (c) Qualified Production Company:  This term shall  
have the same meaning as ascribed to it in Code of Ala. 1975 , 
Section 41-7A-42. 
 
 (d) Report:  Statement of a CPA issued upon the 
completion of the Final Incentive Audit that provid es a summary 
of the Production Expenditures Expended in Alabama.   (Required by 
Alabama Film Office Rule 891-X-.1-.02(1)(w)). 
 
 (e) State-Certified Production:  This term shall 
have the same meaning as ascribed to it in Code of Ala. 1975 , 
Section 41-7A-42. 
 
 (3) Act 2009-144, as codified in Article 3, Chapte r 
7A of Title 41 provides for an exemption of state s ales, use, and 
lodgings taxes levied pursuant to Sections 40-23-2,  40-23-61, and 
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40-26-1, respectively, of the Code of Ala. 1975  for Qualified 
Production Companies that incur, in the aggregate, $150,000 or 
more in connection with one or more State-Certified  Productions 
within a consecutive 12 month period. 
 
 (4) The Qualified Production Company must submit a n 
application to the Office for approval.  (See Alaba ma Film Office 
Rule 891-x-1-.04 for requirements and procedures) 
 
 (5) Once approved, the Office shall issue an 
approval letter to the Qualified Production Company  and to the 
Department notifying both that the Qualified Produc tion has been 
approved.  The approval letter shall provide the to tal amount of 
Incentives approved and a breakdown of the Incentiv es awarded by 
State sales, use and lodgings tax and by Rebate.  U pon receipt of 
the approval letter, the Department will issue a st ate sales, 
use, and lodgings tax exemption certificate to the Qualified 
Production Company.  This exemption certificate sha ll be used by 
the Qualified Production Company to claim the exemp tion from the 
state portion of sales, use and lodgings tax when m aking 
qualifying purchases and/or accommodations.  Local sales, use and 
lodgings tax are not exempt and shall be paid to th e vendor at 
the time of purchase or at the time the accommodati ons are 
provided.  The exemption is effective on the date t he exemption 
certificate is issued by the Department. 
 
 (6) Upon completion of production activities withi n 
the State of Alabama on the State-Certified Product ion, the 
Qualified Production Company shall return the state  sales, use, 
and lodgings tax exemption certificate to the Depar tment. 
 
 (7) The Report is required to be filed with the 
Office as provided for in Alabama Film Office Rule 891-x-1-.06, 
and shall identify, on a city-by-city and county-by -county basis, 
the amount of total incentives used in the way of e xemptions from 
state sales, use and lodgings taxes, in addition to  specifically 
identifying the amount of the total Production Expe nditures 
eligible for the Rebate. 
 
 (8) If a Qualified Production Company fails to 
timely submit the Report to the Office as provided for in Rule 
891-x-1-.06, the Qualified Production Company shall  become liable 
for the state sales, use, and lodgings taxes that w ould otherwise 
have been paid. 
 
 (9) If the Qualified Production Company, which is 
producing a State-Certified Production, incurs Prod uction 
Expenditures in an amount less than $150,000, then the Qualified 
Production Company shall be liable for the state sa les, use, and 
lodgings taxes that would have been paid had the ex emption not 



 
Revenue Chapter 810-16-1 
 

Supp. 3/31/11 16-1-3 

been granted; provided, however, that if the Qualif ied Production 
Company pays the state sales, use, and lodgings tax es due within 
60 days of the date the Report was submitted, the Q ualified 
Production Company shall incur no penalties. 
Author:  Angela Till 
Statutory Authority:  Code of Ala. 1975 , §§40-2A-7(a)(5), 
41-7A-40 – 41-7A-48. 
History:  New Rule:  Filed December 20, 2010, effective 
January 24, 2011. 
 
 
 
810-16-1-.02 Rebates Allowed For Qualified Production 
Companies. 
 
 (1) Purpose.  This rule sets forth guidelines and 
procedures to be used by the Department of Revenue in the 
administration of Act 2009-144, as codified in Arti cle 3, Chapter 
7A of Title 41 of the Code of Ala. 1975 . 
 
 (2) Definitions.  For purposes of this rule, all 
capitalized terms shall have the meaning provided b y Alabama Film 
Office Rule 891-X-1-.02.  In addition, the term “No tice of Rebate 
Available” shall mean the written notice from the A labama Film 
Office certifying the amount of Rebate determined t o be available 
to a Qualified Production Company. 
 
 (3) A Qualified Production Company that satisfies 
the provisions of Section 41-7A-40 through 41-7A-48  of the Code 
of Ala. 1975  and produces a State-Certified Production shall be  
entitled to claim a Rebate, in an amount not to exc eed that set 
forth in the Notice of Rebate Available on its Alab ama income tax 
return for the tax year during which production act ivities in 
Alabama on the State-Certified Production were comp leted. 
 
 (4) The Rebate may be used to offset the Alabama 
income tax liability of the Qualified Production Co mpany for the 
tax year during which production activities in Alab ama on the 
State-Certified Production were completed.  The amo unt by which 
the Rebate exceeds the Qualified Production Company ’s Alabama 
income tax liability shall be refunded to the Quali fied 
Production Company.  If production activities in Al abama on the 
State-Certified Production took place in more than one tax year, 
the Qualified Production Company must be current in  its income 
tax filings for all tax years during which producti on activities 
on the State-Certified Production took place in Ala bama before a 
Rebate can be claimed. 
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 (5) To claim the Rebate, the Qualified Production 
Company shall: 
 
 (a) Include the Notice of Rebate Available with it s 
Alabama income tax return, and 
 
 (b) Submit the Alabama income tax return with the 
claimed Rebate to the Department of Revenue’s Offic e of Economic 
Development.  The Qualified Production Company’s ta x year must be 
closed before it can file its Alabama income tax re turn claiming 
the Rebate. 
Author:  Kelly Graham 
Statutory Authority:  Code of Ala. 1975 , §§40-2A-7(a)(5), 
40-7A-40 – 40-7A-48. 
History:  New Rule:  Filed December 20, 2010, effective 
January 24, 2011. 


